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Course Syllabus 

Macroconomics II 

 
Lecturer: Svetlana Suslova, ssuslova@hse.ru 

Department of Economics and Finance 

Meeting Minute # ___dated _____________ 20_ 

 

                       
1. Course Description 

a. Title of a Course   

Macroeconomics 

b. Pre-requisites  

Undergraduate courses English, Microeconomics, Macroeconomics (for 1st year 

students), Linear algebra, Mathematical analysis, Probability and mathematics 

statistics 

 

c. Course Type  

Compulsory for Bachelor program ‘Economics’ 

d. Abstract 

“Macroeconomics II” is the extension of the course “Macroeconomic” completed by 

first-year students. The aim of “Macroeconomics II” is to expand knowledge of the 

principles of a national economy operating. It focuses on features of an open economy, 

and consists of the topics covered by the course in the light of linkages between a 

national economy and other countries. 

This course examines a wide range of essential concepts of a national economy that are a 

national income, the principles of the open economy, the monetary system, government 

budget and debt, aggregate demand, the principles of the labor market and aggregate 

supply, unemployment and inflation, economic growth, economic fluctuations and 

business cycles. The goals of the course are for students to know what factors influence 

the dynamics of aggregate demand and supply, to know the relationship between the 

national economy and the rest of the world, to understand the sources of macroeconomic 

instability, to know the mechanisms of economic growth and business cycles, and to 

understand the principles of economic agent behavior. The course will cover a broad 

range of topics in monetary and fiscal policy.  

The vital component of the course is self-study which includes fulfilling the research 

tasks. Students explore official statistics using the statistical package R to determine 

trends and sources of economic growth in different countries.  

 

2. Learning Objectives  

Upon successful completion of the course, the student should be able to demonstrate 

understanding how relationships with other countries affect a national economy performing 

and to evaluate effects of economic policys.  They should be able to analyze  determinants of 

the exchange rate and interest rates, changing in output and prices, factors of the economic 

growth, and models of consumer behavior and investments. 

Students will obtain better understanding regarding relationship between the dynamics of 

macroeconomic indicator in different countries, effects of economic policy on 

macroeconomic sustainability, and changing in economic actors’ behavior.  



 

3. Learning Outcomes  

Level of competence building:  

RB – resource base, this level includes theoretical knowledge and knowledge of basics;  

AT – activity types, this level includes implication of the competence;  

MV – motivation and value, with this level people realize the value of the competence and are 

ready to apply it.  

Upon successful completion of the course, the students should have the following competences 

where:  

UK – a universal competence  

PK – a professional competence 

 

Competence Code 

The level of 

developing 

the 

competence  

The indicator of 

acquiring the competence 

Methods of 

acquiring the 

competence 

Methods of 

assessment 

Ability to reveal  

the essence of 

problems in  a 

professional 

field  

UК–2 RB, AT, 

MV  

Revealing the essence of 

macroeconomic 

problems 

Seminars Presentation

s of the 

research 

results 

Ability to solve 

problems of a 

professional 

activity using 

synthesis and 

analysis  

UК-3 RB, AT Solving problems of a 

professional activity 

caused by 

macroeconomic 

instability using 

synthesis and analysis 

Self-study Presentation

s during 

seminars, 

assessing 

written 

reports and 

tests  

Ability to 

process 

information, i.e. 

to find, to 

analyze, and to 

use information 

from various 

sources to 

perform 

scientific and 

professional 

tasks. 

UК–5 RB, AT Demonstrating skills in 

processing statistics, 

other macroeconomic 

data, and academic 

reports to prepare own 

written reports and 

presentation on 

macroeconomic topics. 

Self-study Presentation

s during 

seminars, 

assessing 

written 

reports and 

tests 

Ability to assess 

fundamental 

concepts in the 

contemporary 

economics and 

to discuss 

intelligently 

arguments for 

each of them.  

PК-2 RB, AT Assessing and intelligent 

discussing fundamental 

concepts in the 

contemporary 

macroeconomics 

Seminars, self-

study 

Presentation

s during 

seminars, 

assessing 

written 

reports and 

tests 

Ability to 

analyze and 

PК-15 RB, AT Analyzing and 

interpreting national and 

Seminars, 

tests, home 

Presentation

s during 



Competence Code 

The level of 

developing 

the 

competence  

The indicator of 

acquiring the competence 

Methods of 

acquiring the 

competence 

Methods of 

assessment 

interpret 

national and 

foreign 

economic 

statistics and to 

reveal trends of 

changes in 

economic 

indicators. 

foreign macroeconomic 

statistics and revealing 

trends of changes in 

macroeconomic 

indicators. 

tasks  seminars, 

assessing 

written 

reports and 

tests 

 

4. Course Plan in Brief 

  Hours 

 Topic Total Lectures Seminars Self-

Study 

I The open economy: general 

characteristics 

 

    

1 Measurement in an open economy 9 2 2 5 

2 The balance of payments 9 2 2 5 

3 Exchange rates 26 6 6 14 

II Aggregate demand     

 The goods market and financial 

market equilibrium 

26 6 6 14 

 Aggregate demand in an open 

economy 

26 6 6 14 

III Aggregate supply     

6 The labor market and aggregate 

supply 

26 6 6 14 

7 “Modern” theory of aggregate 

supply 

18 4 4 10 

8 The labor market imperfections 18 4 4 10 

IV Economic fluctuations     

9 Inflation 26 6 6 14 

10 The general equilibrium 26 6 6 16 

11 Business cycles 26 6 6 14 



V Consumption and investments     

12 Consumption 18 4 4 10 

13 Investments 18 4 4 10 

VI Economic growth     

14 Economic growth: introduction 9 2 2 5 

15 The Solow growth model 26 6 6 14 

16 Human capital augmented Solow 

model 

9 2 2 5 

17 Endogenous growth 22 6 6 10 

VII Economic Policy Issues     

18 Economic Policy: fiscal policy 

limitations 

20 4 4 12 

19 Economic Policy: influence on 

inflation 

20 4 4 12 

 Total 380 86 86 208 

 

5. Course Plan 

I The open economy: general characteristics 

 

4.1 Measurement in an open economy. Gross Domestic and Gross National Income; The 

international flows of goods and capital: net export, the national income accounts identity, the 

trade balance and international capital flows 

4.2 The balance of payments. The principles of recording the balance of payments transactions. 

The balance of payments categories of accounts: the current account, the capital account, and the 

financial account. Official reserve transactions. 

4.3 Exchange rates. Nominal and real exchange rates. Nominal, real, and effective exchange 

rates. Factors in exchange rates: the purchasing-power parity, the interest rate parity. Exchange 

rate regimes. The influence of economic policy on the real exchange rate. The influence of the 

exchange rate on the balance of payments. The trade balance and the Marshall-Lerner condition.  

 

Literature 

Required: Blanchard, Olivier (2017), ch. 17; Barbosa (2018), ch.8 

Optional: Burda, Wyplosz (2005), ch.15; Snowdon, Vane (2002) 

 

II Aggregate demand  

 

4.4 The goods market and financial market equilibrium. The demand for goods (consumption, 

investment, government spending), the Keynesian Cross model, the IS curve. The demand for 

money, determining the interest rate, the LM curve. Determining aggregate demand in closed 

economy: the IS-LM model. The effects of macroeconomics policies on aggregate demand.  

4.5 Aggregate demand in an open economy. The balance of payments equilibrium: the BP curve. 

Determining aggregate demand in an open economy: the IS-LM-BP model. The effects of 



macroeconomics policies on aggregate demand under floating and fixed exchange rate regimes 

in an economy with perfect and imperfect capital mobility. 

 

Literature 

Required: Blanchard, Olivier (2017), ch. 5,6,18, 19; Barbosa (2018), ch.9 

Optional: Burda, Wyplosz (2005), ch.11; Snowdon, Vane (2002) 
 

III Aggregate supply 

 

4.6 The labor market and aggregate supply. The demand for labor and the supply of labor, the 

labor market equilibrium and aggregate supply: classical and Keynesian approaches.  

4.7 “Modern” theory of aggregate supply. The Sticky-Wage model, the Worker-Misperception 

model, the Sticky-Price model, the Imperfect-Information model.  

4.8 The labor market imperfections. Unemployment, the natural rate of unemployment model, 

costs of unemployment (the Okun’s law),  efficiency wages: the Solow condition, the Shapiro-

Stiglitz model, and involuntary unemployment. 

 

Literature 

Required: Blanchard, Olivier (2017), ch. 7 

Optional: Burda, Wyplosz (2005), ch.5; Romer (2006), ch.6; Lucas, Gillman (2013); Snowdon, 

Vane (2002) 
  

IV Economic fluctuations  

 

4.9 Inflation. Cause of inflation: demand-pull inflation and cost-push inflation. Inflation and 

interest rates, the Fisher effect.  Costs of anticipated and unanticipated inflation. Adaptive and 

rational inflation expectations. The tradeoff between inflation and unemployment: the Phillips 

curve. The Phillips curve as the aggregate supply curve. 

 

4.10 The general equilibrium. The general equilibrium: flexible price approach (the economy of 

full employment).  The effects of macroeconomic policies on aggregate demand and aggregate 

supply. Economic policy multipliers. The general equilibrium: imperfectly flexible price. The 

effects of macroeconomic policies on aggregate demand and aggregate supply. Economic policy 

multipliers. A dynamic model of economic fluctuations: short-run fluctuations in output and 

inflation and the effects of monetary and fiscal policy on those fluctuations.  

 

4.11 Business cycles. General characteristics (phases and indicators). The impulse-propagation 

theory of business cycles. Policy shocks as a source of business-cycle impulses. Real business 

cycles. New Keynesian theories of wage and price rigidities. Business cycles in the open 

economy. Business cycles under floating and fixed exchange rates.   

 

Literature 

Required: Blanchard, Olivier (2017), ch. 8,9; Barbosa (2018), ch.1,6,7 

Optional: Phelps (1990); Romer (2006), ch.5; Servaas, Naastepad (2012); Snowdon, 

Vane (2002) 

 

V Consumption and investments 

 

4.12 Consumption. Intertemporal Choice. The life-cycle hypothesis by Franco Modigliani, the 

permanent-income hypothesis by Milton Friedman, the random-walk hypothesis by Robert Hall. 

The interest rate and savings, consumption and risky assets. 

 



4.13 Investments. Business fixed investment. The rental price of capital. The cost of capital. 

Investments and the interest rate. Effects of taxes on investments. The Tobin’s q.  Residential 

investment. The model of housing market. Changes in housing demand. Inventory investment. 

 

Literature 

Required: Blanchard, Olivier (2017), ch. 15 

Optional: Burda, Wyplosz (2005), ch.8; Romer (2006), ch.8,9 

 

VI Economic growth 

 

4.14 Economic growth: introduction. Stylized facts about economic growth. Extensive and 

intensive economic growth. Economic growth indicators.  

4.15 The Solow growth model . Assumptions and the dynamics of the model. The impact of a 

change in the saving rate.      The golden rule level of capital. Absolute and conditional 

convergence. The Solow residual.  

4.16 Human capital augmented Solow model. Assumptions and the dynamics of the model.  The 

steady state of the economy. 

4.17 Endogenous growth. The AK model. The steady state of the economy and conditional 

convergence in the AK model. The R&D model. Economic growth in an open economy. 

 

Literature 

Required: Blanchard, Olivier (2017), ch. 10,11,12,13; Barbosa (2018), ch.5 

Optional: Burda, Wyplosz (2005), ch. 3,4; Romer (2006), ch. 1,3; Snowdon, Vane (2002) 

 

VII Economic Policy Issues 

 

4.18 Economic Policy: fiscal policy limitations. The common goals of fiscal and monetary 

policy. Interrelation of the goals.   Government budget constraints. Intertemporal government 

budget constraint. Government budget constraint and strategic fiscal and monetary policy 

interaction. No-Ponzi condition. Ricardian equivalence. Debt-to-GDP ratio dynamics. 

4.19 Economic Policy: influence on inflation. Fiscal and monetary aspects of inflation: potential 

sources of inflation. Government deficits and inflation.  Money growth and inflation under 

complete and incomplete price flexibility. Seigniorage and inflation Tax. Inflation and 

stabilization policy. The Cagan model of hyperinflation.  

 

Literature 

Required: Blanchard, Olivier (2017), ch. 22,23; Barbosa (2018), ch.10,11 

Optional: Burda, Wyplosz (2005), ch. 17; Romer (2006), ch. 11,12; Gaspar, Gupta, and Mulas-

Granados (2017); Lucas, Gillman (2013); Snowdon, Vane (2002) 

 

6. Reading list  

 
6.1. Required 

 
1. Blanchard, Olivier (2017). Macroeconomics, Global Edition. Pearson Education, Inc.. 

(Access by 

https://proxylibrary.hse.ru:2223/ehost/ebookviewer/ebook/bmxlYmtfXzE0MjY1NTVfX0FO

0?sid=deb63203-da85-4075-8865-097011892738@sdc-v-

sessmgr01&vid=0&format=EB&rid=1) 
2. Barbosa Fernando de Holanda (2018). Macroeconomic Theory. Fluctuations, Inflation and 

Growth in Closed and Open Economies. Springer, Cham. (Access by  
https://proxylibrary.hse.ru:2120/10.1007/978-3-319-92132-7 ) 

https://proxylibrary.hse.ru:2223/ehost/ebookviewer/ebook/bmxlYmtfXzE0MjY1NTVfX0FO0?sid=deb63203-da85-4075-8865-097011892738@sdc-v-sessmgr01&vid=0&format=EB&rid=1
https://proxylibrary.hse.ru:2223/ehost/ebookviewer/ebook/bmxlYmtfXzE0MjY1NTVfX0FO0?sid=deb63203-da85-4075-8865-097011892738@sdc-v-sessmgr01&vid=0&format=EB&rid=1
https://proxylibrary.hse.ru:2223/ehost/ebookviewer/ebook/bmxlYmtfXzE0MjY1NTVfX0FO0?sid=deb63203-da85-4075-8865-097011892738@sdc-v-sessmgr01&vid=0&format=EB&rid=1
https://proxylibrary.hse.ru:2120/10.1007/978-3-319-92132-7


6.2 Optional 

 

1. Romer, David (2006). Advanced Macroeconomics. The MIT Press, 3rd ed. 

2. Burda M. , Wyplosz C. (2005) Macroeconomics. A European text. 4th ed. Oxford: Oxford 

University Press 

3. Lim G. C., and McNelis Paul D. (2008) Computational Macroeconomics for the Open 

Economy. MIT Press. (Access by https://ebookcentral.proquest.com/lib/hselibrary-

ebooks/reader.action?docID=3338957&ppg=6) 

4. Snowdon B., Vane H.R. (2002) An encyclopedia of macroeconomics. Cheltenham: Edvard 

Elgar. (Access by https://proxylibrary.hse.ru:2397/view/9781840643879.xml) 

5. Lucas Robert E., Jr., Gillman Max (2013). Collected Papers on Monetary Theory. Harvard 

University Press. (Access by https://ebookcentral.proquest.com/lib/hselibrary-

ebooks/detail.action?docID=3301175&query=palgrave+handbook) 

6. Gaspar Vitor, Gupta Sanjeev, and Mulas-Granados Carlos (2017) Fiscal Politics. 

International Monetary Fund (Access by https://ebookcentral.proquest.com/lib/hselibrary-

ebooks/detail.action?docID=4854387&query=palgrave+handbook) 

7. Servaas Storm and C. W. M. Naastepad (2012) Macroeconomics Beyond the NAIRU. 

Harvard University Press (Access by https://ebookcentral.proquest.com/lib/hselibrary-

ebooks/reader.action?docID=3301031&query=palgrave%2Bhandbook) 

8. Phelps Edmund S. (1990). Seven Schools of Macroeconomic Thought. Oxford University 

Press (Access by 

https://proxylibrary.hse.ru:4280/view/10.1093/0198283334.001.0001/acprof-

9780198283331?rskey=7NLw5Y&result=10) 
 

7.   Grading System  

 

The course grade is based on four types of assignments: 

 

1. Four written tests are taken in a classroom in the end of each module. Those tests (Otest1, Otest2, 

Otest3, and Otest4) are worth maximum 10 points each. They form a test grade (О test ).  
 

2. Assessment of classroom activities during the seminars (Oaud) includes results of assessing 

written short tests taken in a classroom, doing exercises, and group activity. It is worth maximum 

10 points. 

 

3. The self-study (Oself) includes preparing participation in discussion of macroeconomic 

problems and economic policy issues, individual and small-group presentations of the results of 

students’ research, written reports on the results of students’ research on macroeconomic data. 

Assessing the self-study is worth maximum 10 points.  

 

4. There are held two written exams in the end of the 2nd and 4th modules which are worth 

maximum 10 points each. Those grades (Oexam1 and Oexam2)  form the final exam grade (Oexam).  

 

The final grade of the course is calculated as follows: 

Оresult = 0.6∙(0.4∙(0.25∙ Otest1 + 0.25∙ Otest2 + 0.25∙ Otest3 + 0.25∙ Otest4) + 0.3∙Оaud+ 0.3∙Оself) + 

0.4∙(0.5∙Оexam1 + 0.5∙Оexam2) 
 

8. Guidelines for Knowledge Assessment 

The following students’ abilities are evaluated in this course: 

•Employ the appropriate methods and data to gain practical knowledge  of an open economy, 

economic growth, economic policy principles, and the behavior of consumers and investors.  

http://liber.hse.perm.ru/absopac/app/webroot/index.php?url=/auteurs/view/13802/source:default
http://liber.hse.perm.ru/absopac/app/webroot/index.php?url=/auteurs/view/13803/source:default
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/reader.action?docID=3338957&ppg=6
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/reader.action?docID=3338957&ppg=6
https://proxylibrary.hse.ru:2397/view/9781840643879.xml
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=3301175&query=palgrave+handbook
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=3301175&query=palgrave+handbook
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=4854387&query=palgrave+handbook
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=4854387&query=palgrave+handbook
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/reader.action?docID=3301031&query=palgrave%2Bhandbook
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/reader.action?docID=3301031&query=palgrave%2Bhandbook
https://proxylibrary.hse.ru:4280/view/10.1093/0198283334.001.0001/acprof-9780198283331?rskey=7NLw5Y&result=10
https://proxylibrary.hse.ru:4280/view/10.1093/0198283334.001.0001/acprof-9780198283331?rskey=7NLw5Y&result=10


•Analyze the effects of economic policy and global forces on the aggregate demand in an open 

economy, economic growth, business cycles, savings and investments. 

•Analyze, assess, and develop solutions to open economy and economic policy problems 

 

During the course, students fulfill various types of tasks: a group discussion, computational 

exercises, a written report, and exploring statistics. 
 

The examples of the tasks are follows: 
 

An issue brought up for a group discussion 
Which of the following government activities have effects on the long –term growth rate:  

a) monetary policy; b) labor market policies; c) educational and research policies; d) fiscal policy; e) 

population control programs. Explain how they can do so. 

 

A computational exercise 
Consider an economy characterized by the following facts: 

1. The debt-to-GDP ratio is 40%. 

2. The primary deficit is 4% of GDP. 

3. The normal growth rate is 3%. 

4. The real interest rate is 3%. 

a. Compute the debt-to-GDP ratio in 10 years, assuming that the primary 

deficit stays at 4% of GDP each year; the economy grows at the normal growth rate in each year; and the 

real interest rate is constant, at 3%. 

b. Suppose the real interest rate increases to 5%, but everything else remains as in part (a). Compute the 

debt-to- 

GDP ratio in 10 years. 

c. Suppose the normal growth rate falls to 1%, and the economy grows at the normal growth rate each 

year. Everything else remains as in part (a). Calculate the debt-to-GDP ratio in 10 years. Compare your 

answer to part (b). 

d. Return to the assumptions of part (a). Suppose policymakers decide that a debt-to-GDP ratio of more 

than 50% is dangerous. Verify that reducing the primary deficit to 1% immediately, and that maintaining 

this deficit for 10 years, will produce a debt-to-GDP ratio of 50% in 10 years. Thereafter, what value of 

the primary deficit will be required to maintain the debt-to-GDP ratio of 50%? 
 

A topic of a written report 

Explain the statement in  regard to the Shapiro-Stiglitz model: 

‘When it is costly to monitor individuals, competitive equilibrium will be characterized by 

unemployment’. 
 

Exploring statistics 
Using macro data on the dynamics of real GDP, physical and human capital stock, and total factor 

productivity in a country, determine the sources of economic growth or recession. It is acceptable to use 

other data to fulfill this task. The results have to be presented as a written report. 

Source of the data: Penn World Tables (updated version) by the University of Groningen: 

 http://www.rug.nl/ggdc/productivity/pwt/ 
 

Test 
In steady state with no population growth and no technological progress: 

a) the amount of capital per worker remains constant over time; 

b) investment per worker equals depreciation per worker; 

c) saving per worker equals depreciation per worker; 

d) all of the above 
 

9.   Methods of Instruction 

http://www.rug.nl/ggdc/productivity/pwt/


Lectures are delivered with the use of slides, which should be given students in advance for 

better understanding the concepts under study.   

Learning the topics on macroeconomic instability and economic policy effects should include 

reading and discussing supplementary materials on a real economy’s performance such as 

articles from “The Economist” and “Vedomosti”, reports of IMF, World Bank, UNCTAD, 

OECD, etc.  

Deeper learning some essential concepts of the course could be achieved with performing 

computational tasks of processing statistics of IMF, OECD, and World Bank. Students use a 

statistical package R that allows them to improve their skills in data mining.  

 

 10. Special Equipment and Software Support 

Software that is essential for the course is:  

MS Excel 

Statistical package R (http://r-project.org/) and its libraries;  

 

The course is delivered with the use of projector for seminar classes and group project 

presentations. Course materials and assignments for individual work are posted on lms.hse.ru. 


